
 
 

      February 25, 2016 

Subject: Explanation of the operating results for the year 2015 ended December 31, 2015 

To: Director & Manager 
 The Stock Exchange of Thailand 

MK Restaurant Group Public Company Limited (“the company”) and its subsidiaries are pleased to summit herewith 
the explanation of the operating results for the year 2015 ended December 31, 2015 as follows: 

Revenues from Sales and Services 
Despite the Company and its subsidiaries continued to expand their branch network in 2015, revenues from sales 
and services were almost flat compared with the prior year due largely to the weak purchasing power of consumers 
and the stiffer competition in the restaurant business.  This was reflected by the fact that revenues from sales and 
services decreased only slightly from Baht 14,492 million for the year 2014 to Baht 14,478 million for the year 2015, 
or a decrease of just 0.1%.  
In the fourth quarter of 2015, revenues from sales and services amounted to Baht 3,665 million, decreased 3.5% 
from the same period of last year, owing to the negative factors mentioned earlier. 

Gross Profit 
Gross profit represents the difference between revenues from sales and services and costs of sales and services 
which included food costs and transportation and warehousing costs.  As revenues from sales and services for the 
year 2015 failed to expand from the previous year, the Company and its subsidiaries thus turned to focus on stricter 
and closer control of costs and expenses in order to mitigate the negative impact of the stagnant sales on the 
operating result.  The implementation of such measure was relatively effective as the Company and its subsidiaries 
were able to maintain gross profit for the year 2015 at relatively the same level as in 2014.  This was reflected by 
the fact that the Company and its subsidiaries were able to register gross profit of Baht 9,534 million for the year 
2015 compared with Baht 9,507 million for the prior year, representing a slight increase of 0.3%.  Gross profit as a 
percentage of revenues from sales and services also increased from 65.6% for the year 2014 to 65.9% for the year 
2015.   

Gross profit of the Company and its subsidiaries for the fourth quarter of 2015 amounted to Baht 2,435 million, or 
down by 3.6% compared to the same period of last year.   

Selling and Administrative Expenses 
Selling and administrative expenses consist mainly of employee expenses, rents, utilities, advertising and sales 
promotion, restaurant supplies, depreciation and amortization.  As a result of the stricter control of expenses, the 
Company and its subsidiaries were able to keep the controllable expenses at the desirable levels.  However, fixed 
expenses such as rent, depreciation and amortization, increased from last year in term of a percentage of revenues 
from sales and services.  This was reflected by the fact that selling and administrative expenses increased from 
Baht 7,428 million for the year 2014 to Baht 7,660 million for the year 2015, or up by 3.1%.  Selling and 



administrative expenses as a percentage of revenues from sales and services also increased from 51.3% for the 
year 2014 to 52.9% for year 2015, owing mainly to the increase in fixed expenses while revenues from sales and 
services for the year 2015 remained flat compared with last year. 

Selling and administrative expenses for the fourth quarter of 2015 amounted to Baht 1,929 million, or up by 4.9% 
compared to the same period of last year.   Selling and administrative expenses as a percentage of revenues from 
sales and services also increased from 48.4% for the fourth quarter of 2014 to 52.6% for the same period of 2015.   

Net Profit 
As a result of the various factors which affected the operating results of the Company and its subsidiaries as 
mentioned above, consolidated net profit of the Company decreased from Baht 2,042 million for the year 2014  to 
Baht 1,856 million for the year 2015, representing a decrease of Baht 186 million or down by 9.1%. 

Net profit of the Company and its subsidiaries for the fourth quarter of 2015 amounted to Baht 495 million, 
representing a decrease of Baht 155 million or down by 23.8% as compared to the same period of last year.  Such 
significant drop of net profit for the fourth quarter of 2015 was due mainly to the abnormally low of selling and 
administrative expenses for the same quarter of 2014 which, in turn, was the result of the reversing accounting 
entries to adjust the over provisions or accruals of certain expense items. 

 
Yours sincerely, 

 
(Mr.Pravit  Tantiwasinchai) 
Chief Financial Officer 
MK Restaurant Group Public Company Limited 


