
 
 

            August 10, 2021 

Subject: Explanation of the operating results for the second quarter ended June 30, 2021 
To: Director & Manager 
 The Stock Exchange of Thailand 

MK Restaurant Group Public Company Limited (“the company”) and its subsidiaries are pleased to summit herewith 
the explanation of the operating results for the second quarter ended June 30, 2021 as follows; 

Revenues from Sales and Services 
For the second quarter of 2021, the Company and its subsidiaries recorded revenues from sales and services of 
Baht 2,509 million, increased by Baht 347 million or an increase of 16.0% as compared to the same period of last 
year.  An increase was mainly because in the second quarter of 2020, the Company was affected by the measure 
of temporary closure of certain premises including the restaurants which were allowed to provide take-away and 
home delivery services only, as a result the revenues from sales and services dropped significantly. In the second 
quarter of this year, the Company also has been affected by the measure of temporary closure of premises. 
However, such measure was imposed on only some provinces including Bangkok and its vicinity where the 
outbreak was quite severe with a shorter period of time. Therefore, the adverse impact from the measure in this 
quarter was less than that of last year. 

For the first half of 2021, revenues from sales and services was Baht 5,625 million, decreased 5.6% from the same 
period of last year. 

Gross Profit 
Gross profit represents the difference between revenues from sales and services and costs of sales and services 
which included food costs and transportation and warehousing costs.  For the second quarter of 2021, gross profit 
of the Company and its subsidiaries amounted to Baht 1,585 million, or up by 18.9% year-on-year.  Gross profit as 
a percentage of revenues from sales and services also increased from 61.7% for the second quarter of 2020 to 
63.2% for the same period of 2021 due to an increase of revenues and services while some expenses especially 
fixed expenses did not vary by revenues from sales and services. 

In the first half of 2021, gross profit of the Company and its subsidiaries amounted to Baht 3,585 million, or dropped 
by 7.1% year-on-year.  Gross profit as a percentage of revenues from sales and services also decreased from 
64.8% for the first half of 2020 to 63.7% for the same period of 2021. 

Selling and Administrative Expenses 
Selling and administrative expenses consist mainly of employee expenses, rents, utilities, advertising and sales 
promotion, restaurant supplies, depreciation and amortization.  Selling and administrative expenses of the Company 
and its subsidiaries increased from Baht 1,657 million for the second quarter of 2020 to Baht 1,770 million for the 
same period of this year, or increased by 6.8% year-on-year, owing mainly to an increase of rental expenses as a 
result of the lower rental reduction rate from the landlord. However, selling and administrative expenses as a 



 

percentage of total revenues decreased from 75.5% for the second quarter of 2020 to 68.9% for the same period of 
2021. 

For the first half of 2021, selling and administrative expenses amounted to Baht 3,695 million, or dropped by 3.9% 
year-on-year due largely to a decrease of staff cost as a result of the reduction of number of employees. However, 
selling and administrative expenses as a percentage of total revenues increased from 63.3% for the first half of 
2020 to 64.5% for the same period of 2021.   

Financial Cost 
The Company and its subsidiaries recorded the financial cost of Baht 20 million for the second quarter of 2021 and 
Baht 40 million for the first half of 2021 which were the interest expenses from the lease liabilities due to the adoption 
of TFRS16. 

Net Profit 
As a result of the various factors which affected the operating results of the Company and its subsidiaries as 
mentioned above, the Company and its subsidiaries recorded net loss of Baht 99 million for the second quarter of 
2021, increased Baht 148 million as compared to the same period of last year. 

For the first half of 2021, the Company and its subsidiaries recorded a net loss of Baht 11 million, representing a 
decrease of Baht 104 million compared to the same period of last year. 

Yours sincerely, 

 
(Mrs. Sudarut Patvivatsiri) 
Chief Financial Officer 
MK Restaurant Group Public Company Limited 

 


